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CC Docket No......Re:

Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, N.W.
Washington, D.C.

EX PARTE

September 13, 1993

Bell Adantic Network SeIVices, Inc.
1133 lOth Street, NW.
Suite 800
Washington, DC 20036
202 392-6980
FAX 202 392-1369

Dear Mr. Caton:

Please be advised that Tom Whittaker and I, representing Bell Atlantic, met with
Jeffrey Hoagg, Special Assistant to Commissioner Barrett, to discuss the above­
referenced matter.

The attached documents were provided as handouts; please include them in the
record as appropriate.

If you have any questions or need additional information, please call me on 202­
392-6980.

Attachment

cc: Mr. Hoagg (letter only)
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Bell Atlantic should have contro~ and complete:
accountabi~ty tor managinq depreciation.

The FCC has the opportunity to develop a
t'orward-lookinq depreciation process that
provides even-handed requJ.atory oversight to
all market participants..

As the FCC moves swift~y to foster an openly
competitive telecommunications market,
complete depreciation reform now is a logical
and necessary component of its policy.

II. states issues should be recoqnized &11d addressed.

Three-way cooperation among company, state"
commission and FCC participants will continue.

states will continue to have authority to
provide local requlatory oversight
("Louisiana Decision").

Several Bell Atlantic states have already
recognized the need for depreciation reform as
an appropriate response to the competitive
marketplace.

III. Safeguards are appropriate to ensure that the pUblic interest
is protected.

Depreciation reform does not equate to
derequlation.

Benchmarking and consistency tests are
appropriate criteria for reasonableness.

First quarter filings should be required.

Public notice process should remain in place.

Remaining life calculations are appropriate.
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~• .eU At:1.ant:ic: rec:o.a.u4s 1:h&1: t:he ~c: 1:aka a si~ic.D:t:, no1:
lIa1.~-h.art:e4, step 1:owards sUl:ls1:a1l't:1.ve 4eprec:ia.t:ioD. n~oJ:ll.

Allow annual ~ilinqs, but require ~ilinqs at least
once every three years.

Filinqs should include rates, li~e, salvaqe,
reserves, plus brie~ explanation o~ siqnificant
chanqes.

Conditions: future deficiencies manaqed by LEe;
first quarter filinqs; price cap requlation in
place..

If conditions are not met, Option A should be
imposed.
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rates.
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sta~ament B showS ~~e ~~ange L~ ann-..:.al deprecia~icn ac=~~a:s

result':'nq fro: ~e new depreciat~cn ratas.

Sta-:.amer.:': B-!' shows t.:::e c=-~"lge L--:. a..-.nua:" depreciation ac==,~als
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the ~ew depreciation ra~as.
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Statament C arovides a Slrmma:v af tha beok rss~es to-
depreciation ~te ca:t::eqal:Y. •

'!!he <:cmpany -iI.!. use the ne.w ratas in QOQki.'"lg" depreciation ":'Pense.
ceqirminq wit:. t1ta !ilona. of SQptamber, ~9g.2, ret;oactive. -== Sanua...-y
I., 199Z.

ay C:Q~ of tlris latter, J: ant a~so nQti~yinq- a.l.I. pa::ias a~. =ecord.
in case ~a. 90-6ll-~-£'C0: oase. acijustnents L"'! C~?f s depreciati.on
::a:t::es.

Sinc:e.rsly,

~clcsuras

cc: L~ Case No. 90-6~3~-PC
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May ..2.1., 1.993
t

Kr. Kichael ~. Gallagher, Director
Division of ~elecommunications

Board of Regula.toq ColllDl:Lssianers
~Q Gateway Center
Kewark, New J'ersey 071.02.

Re: Annual Oepr~ciation ~eport Submitted for
Review bv the Soard's Staff

Oear Mr. Gallagher:

~nclosed for review by the Soard's Staff is New Jersey
Bell's report of intrastate depreciation ,ate changes for
1993 that result from Oppor-tunity Ne'''' Jersey. This report
is submitted pursuant" to the ?lan for alternative regulation
for New Jersev Sell aocroved bv the Soard in its Mav 0, 1993
Decision and Or-der in·Oocket Na. T092030358. •

The report details and explains on an account by
account basis the 1993 depreciation rate acjust~ents that
result from Opportunity New Jersey deployment. The report
includes supporting documentation in addition to the
composite total'rate. As shown, New Jersey Sell has used
the same depreciation methods and techniques as previously
ap~roved by the Soard, including the straight line ~ethod of
depreciation.

New Jersey Sell's depreciation rate adjustments for
1993 meet the criteria for Staff concurrence. As stated by
the Soard in its May 6, 1993 Decision and Order, at page 61:

nrf Staff finds that these decreciation rate
changes are consistent with ONJ and current
Soard practices, Staff will prOVide the Board
with a report and the Company shall be
allowed to implement the depreciation rate
changes unless otherwise directed by the
Board. "

.
!
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New Sersey aeLLrs depreciation rates have not been
adjusted on an intrastate aasis since the Soard last
app~o~ed the current rates in L988. Aceo~diaqly, New Jersey
Sell requests con~~rrence that the effective dat& for the
depreciation rata chanqas ae JanuaCT L, L993, wnic~ is the
beqinniaq of the current annual accountinq period.

~o assist Staff ~ its timely review and report to the
Soard, New Jersey SeLL w~ll make itself available to answer
any questions that ede Staff may nave.

Ve~ truly yours,

Enclosure
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~ depraciation :aport data i,l s and. ~~ai.1is. on- an accaunt by -ac:caunt
12asi.s the " I.99! aapraciation ra:t:a c:b:anqes ~or 1:h.e ac:caunts most
iJlpa~ by the imp~fIllWZrt:ationo:e Opport:tm.ity New .rarsay (ONJ). 'rhea.
d1aDqes nsul.t in an ..-t:iJDa.ted increase in intrasta:t:a depreciation
expense for 1.993 o:e $58.4 Dtil.~ion, and an inc:raase in the c:omposita
aaprac:iation z:ate O:ODL the cw:rent ~eveI. o:f 6.5% to i .6%.

'rhe ONJ seJ:Vic:a capabll:i.ty pI.a.~Or:DS are: Advanced rnta1liqent
Net-.iOrk (AIN);- NarrowBand.. Di~ta.l.; Wi.claBanci Diqital.; and.. BroadBand
Diqita.l. Oep~oymant o:e tQ.a. tad:r.no:loqy required. ta provic:ia theaa
pla.~oJ:mS resuJ.ts in depreciation rata changes for l.993. in t:ha
inv~ a.ccounts :for Anal.oq SWitdtinq, Aerial. cable, and
Uncierqrouna.. cab:le, as we.l:l as the related accounts: :for Ciqit.a.:l
Switchinq, Diqita:l Circuit ~quj.pment, Analoq ci.rt:tUt Equipment, and
Buried. cagle.

The ONJ service capabiJ.:i.ty plat~orms are evo:lutionary in nature. For
example, the AD( and NarrowBand DiqitaJ. platfoClS will requiJ:e access
to digital. switch.inq, while a. Broa.dBand Diqital plat::or:n will require
hiqh-speed video switchinq capabilities. _ Likewise, each successive
platfo~ has a requirement for significantly shorter copper loops.
Consequently, the ~993 depreciation rate adjust:nents include
substantial changes in the analog switching account that correspond to
the introduction of the NarrowBand plat::orm. Similarly, there are
relatively lesser impacts on copper cable accounts consistent with a
~rudent balance bet:Meen the need to shorten copper loop lengths as
each platform is developed, and the continually increasing
availability of new technology.

AIN, Which will enable services such as Multi-location Business
Ser-rice Extension Dialing, Area Number Calling and NPA/NXX screening,
has several features already in serlice. Additional releases
scheduled through ~998 are required for Automatic Call ForNardinq and
Vendor Messaging Serlice. The widespread .i:mplementation of these
services will require digital switch upgrades. Full AIN capability is
targeted for 1998.

Some NarrowBand Digital platform capabilities, such as ISDN (up to 144
kilobits/second) began to be deployed in 1992. Full NarrowBand
Digital capability, targeted for 1998, requires access to digital
switching, switch soft"Nare enhancements and the shortening of the
longest copper loops wit.~ digital loop carrier.
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Inc:ru.sed.imp~Gltmta.tiono~ a Wid.Sand Diqi:t:a:L p~a~oJ:m (up ta ~.S'

maqa1)its/ second) wi.ll. beqin in· I.994, at vb; ch t:ima seJ:Vicas suca.. as
distanc:a l.&aJ::%Unq networks, m.u:Lti.media ~Ol:mLtion, VCR qual.ity video
on demand, and vidao 1::dephone wU:L become. ava.i.l.abl.e. N'ew J'ersey Sel..L
is a..lraady work.inq on a. distance I.eaminq ttial., c:aJ.J.ed Project
Expl.01:a, in. Union City. ']!he tarqet data ~or 95% WidaBand Diqi.~

c:apablli..ty is tl:1e year 2000. J:t will. raqa.ira access to diqi~

switch; nq and lti.qh speed diqi.ta.l. switch; 11<1 mcdu.l.es, as· well. as
shoreen; nq a~ capper loops, whi.c:h. wil:L mean mare ~iber in t:h.e feeder
routes.

tInder ONJ, a BroadBand Diqit:al. pla.tfoCt (above. 1.. S meqab:Ltsjsecond) ,
which wil:L provide the capability ~or interactive te.Jo-way video and
l1.igh definition video for medical imaqinq, amonq ot:h.er thinqs, will
ceqin to be deployed. in 1.996, assuminq the a.vailabili.ty of required.
supportinq tachnoloqy. Implementation of the BroadBand Diqital
platform requires access to a fully diqital network with high-speed.
video switchinq capa1::lilities, whi.ch can advance the replacement or
enhancement of many of today"s diqital switch.es. The current
technoloqy requires fiJ:::ler to the cur:' that would minimize the use of
:he copper cable invesbent. tInder ONJ I full BroadBand capal::::li.lity is
tarqated for 201.0.

New Jersey Bell has announced plans to build fiJ:::ler-optic net-Narks in
three Morris County towns and Dover Township to provide the nation's
first large scale "video dial tone" servJ.ce that will facilitate new
options in entertainment, education and health care. These projects
are major undertakings that underscore New Jersey Bell's commitment to
advancinq telecommunications technology in the State.
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'l:ha mathocis and tachniques tor depreciation o:e 1:al.ecommunica:t:icms
plant and equi.pment re.1..ied Ul'0n by N'ew J'ersey Bel.~ t:a detar:zlin. the ~

1.99:1 deprecia.tion rata acijustments. rasuI.tinq ~ ONJ have been
previous.ly approved by the Soard. 'rhiS inc.ludas the st....-ai.qht line
_thod at deprecia.tion. 'rhe dapracia.tion rata. tor each. acc:aunt is
based on an estimated remaininq l.Ua whid:t is a. c:cmposita o:f Equal.
LU. Group (ELG) and. Vintaqe Group (VG) vi.trt:aqes, usinq gross p.la.n1:
weiqhtinq and tuture net saJ.vaqe for a.lJ. vintaqes.

'rhe remaininq l.i:fa depreciation rata is ~cu.lated as :follows:

RUt a loot - FNS - OnuCIATr0R usav!::t
ARL

where: RLR a Ramaininq !J..:fa Rata
FNS :a Future Net Sa.lvaqe
ARL :a Composite Averaqa Rema.ininq Life

Ave:aqe aamai:ai:aq tJ..~1I (ARL)

The weiqhted averaqe life that remaJ.nJ.nq survivors of a group of
plant can be expected to live in the future.

Averaqe Year ot Pil1u Retirement (AYFll)

A weiqhted averaqe retirement date for a.ll equipment in a cataqory
based on the investnent and estimated year of retirement for each.
piece of equipment.

h't:ure Ne1: Sa.!.vaqe (nS)

Net salvaqe (gross salvaqe less cost of removal) anticipated f=om
the· remaininq plant in service.

projection Lite (~-Li~e)

A curve used to ca.lC"..1late the vintaqe by vintaqe remaJ.l1J.nq lives
which are subsequently ccmposited to an account's remaininq life.
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~ invest:::.nt in tl1is acc:cunt incJ.uc:les aJ..I. spaca d..i.vision (ana.loq')
switct'tinq equipment I.ocated in central. of:ficas of the nac:tronic
awitcbjnq system (US) type. ~t alsa: incJ.udes the inves1:lhmt in.
:emata ana.J.oq eJ.ect::ranic: swit:c:h.es. llthauqh the ESS is 'a, taJ.ephone
switch j nq net"ollork cantralled a.y a. h.iqhJ.y speeia J izoed. computer, it
st.iJ.l. uses eJ.ac:b:om.ecaani~devices ta. ma.1ca voice cannec:tions. 'rha
:ompu.tar (proc:asscr') wita. its Stored..!'roqra: COntt:ol. ($PC) makes the
~S much. mere efficient than i.ts totally aJ.ect:t:omecaanical.
I:orerunners. N'avarthel.ess, tn. evol.ution. to diqital. tadmoloc;y is
ISSerrt:ia.l to ~pport ONJ' capabilities.

~ o:f Ja.nua.ry L, ~993, fifty-six (~6) cant:aJ. offices are a.na.loq with
;tored Proqram Cont::ol. These offices. seJ:Va a.pproximataJ.y 4-3% of
~.w .rersey Sell's existinq net"'ollork access lines. ONJ contemplates an
:lce.lerated. retirement of the anaJ.oq switches. For example, to
:ld1.iava full. A.!N and Nar=owBand Oiqi.tal capabilities by ~998 requires
:lccass to diqita.l switchinq and switch. SO~ollare enhancements
tnrouqhout all of New Jersey Bell's service area. That results in an
ast~ted Analoq Switch AYFR of ~996.L, which t.-anslates to the new
deprecia.tion rate of ~6.4%.
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~ ac:caunt c:ansists o~ the investment in stored proqraJlt ctiqital.
",itches and tneir assoc:ia.tad. eqnipment, as wel..l as tl:1a invest:m.ent in.
:O/LAN and ia,<:kat SwitdTinq equj.pment. ~ account aJ.so c:an1:a.i.ns all.
:antral. o~:fic:e dial. equj.pment empI.oyinq stared prog:ea: contro!.
:admol.09Y to swit:ch. calls th1:ouqh a. tim- di.vision matrix.. 'rhe
liqital. switc:hinq natwork is c=ut:J:oUed by a. hi.qhl.y specialized
:oJIli'U.tar (processor).. trnJ.ika an analoq switdt, t±La physi~ pa:t:h.
:brouqh tn. net-.ork is not dedic:at:ad. t:a a sinql.a c:onnec-...i.on. rt is
::i.ma-shared to switc:n. a. ItWZrb&r oe: c:oded signals. The processor
:ont::ols t:ha i.nterfac::a devices and t:ha switch. net-.icrk_

JiqitaJ. switches of~ar a. wi.da variety of diqitaJ. services. that enable
i.ntaqrated c~t/packet transfer. not a.vailable on the anal.oq
witches. J:n a.ddition to new serTicas,. th.e diqitaJ. switch provides
iL-e<:t interfacas with digital. carrier in tlle loop and. interoffice
t:r.mk.s, t:hus consoliciatinq the number of network elements required to
~ravision sarTice.

!he addition of diqital switches, which are necessaq for all ONJ
service platfor:l1 capabilities, causes not only the retirement of
ana.log switches, but also the remova.l and retirement of some older
diqitaJ. equipment. consequently, the estimated average remaining life
years have dec=eased from ~2.S years to ~0.3 years based on a

rojection life of ~7.5 years. This account has a new depreciation
.ate of 6.7%. This new rata is also consistent with the FCC's 20 year
span method, Which is a procedure unique to t.."1e Diqital switch
account.

~ 5.
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OiqitaI. c:ircui.t Equipment c:ansists o~· c:an1:.-a.L o:e~ic:a aqui.pmen1: usc tel
IIlUltiplex, d8mul.tiplex" c:od.., a.ecoda, raqenera.ta, tast, balanc:a and
ecmt:al diqita!. signals over c:ommunications transm; ssi.OIt c:l:1a n "oal.s.
rhe equipment is .primarily ~oc:a.tad in c:ant:a.L o:e~ic:as and in: ou-t:sida
~lant vauJ.ts and enclosures. l:t is: ased 1:0 pravicia intaroUic:a
I118Ssaqa t:unkinq, speciaJ. se:evicaci.rcui.i:.s and ~scriber ~oop c:a.r::iAar
:eor loc:U exchanqe saJ:Vi.ce throuqh. the t:J:ansmi ssian aei:'".iork.

Diqi:t:al. c:iJ:cuj.t Equipment supports all ONir sern..c:a c::apabil..Ltias,
incluclinq the ~ture Bl:OadBand. plat:eor:. This ac:c:ount is aJ.sa
~:f.ctad by the acicption oe SONft (Synd%ronous aptic::aI. NE'rWcrk)
stanc:laras. NJB lIas chosen intaqratad, ~iber-based SONn as tna mest
~:eic:ient t:rans1rissioIt net".iork stanc:lards c::ur:ently a.va i lable. SO~'s

af:t!iciency is found in its flexibility to provide interoffice, ~eed.ar

and distribution seJ:Vices ; its a.bility to support al~ ONJ serri.ca
eapahi.lities; and. in its sw::vivability a:c-l-:'ilJutes. With reqard to the
multiplexinq c:cmponent of this account, SONET muJ.tiplexinq equipment
is becominq the international transport S-~dard. Existinq diqital
c~~it equipment that is non-SONET compatible will require
replacement with equipment that is SONET compatible. The circuit
equipment retirements associated with the t--ansition to SONET
cOm;latibility shorten the useful remaininq life of existinq Diqital
CiJ:cuit Equipment.

he estimated. averaqe remaininq life has decreased from 8.3 years to
7.~ years based on an estimated projection life of ~3 years. This
life combined with an estimated future net salvage of -4.0% resu~ts in
a depreciation rate of 9.2%.

ACCOvn 2232. 3 - 1\DLOG erRCUD' EOID:PHmM!

The investment in this account includes analoq circuit equipment which
is cant=al offica equipment used to amplify, moduJ.ate, demodulate,
test, balance and control analoq signals aver communications
t.-ansmission channels. The equipment is primari~y located in Cantral
Offiees, manholes, cabinets, huts, other company locations or on
poles. This account also inclUdes t.'1e investnent in associated
::natarial used in the construction of these items.

Whether providing for the NarrowBand, WideBand or BroadBand Diqital
platfoas of ONJ, there will be an accelerated retirement of t11e
analoq switch and any associated analog circuit equipmen~.

Consequently, the estimated averaqe remaininq life has decreased from
6.8 years to 3.8 years based on a projection life of ~~ years. This
life combined with an estimated future net salvage of -8.0% results in
a depreciation rate of 9.6%.
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t1a invesi::lent in thasa acc:aunts is c:cmprised o~ al.l. A.eria.l,
~, and Bur:led. cae~e. 'rIle same projection ~a has been used
'or aQ~ ~s<:riber anc1. t:J::tmk c:al::las. in preparation ~or ccmbininq t:l1a
ataqori.as in tn. ~tm:a.. Wi.~ the introc1uc:ti.on o~ SON'E'r t:admQ~oqy
he di.si:inction between c:ank and subscriber cable is aecominq
nc::aasinqly blw::rad.. Adc1i:t:iona J ly, aJ.!. ~iber ra:tas are based on a 4S
'ear projaction 1.ile.

.ccoun:t: 4441.. (AeriaL cablA) inc:~udes the oriqinal. cast o~ aeria.l
:ahI.e, dJ::op and bloc::k wU:e served. by sucb: cable or aeriaL vira, all
:able in und8l:9l:ound candui.t ext:andinq ~l:ODl a.. pole, a bu.il<iinq (except
L. C1IX1tra.L offica buil.ctinq), or other st:w:tura t:a t::le ~irst manhole or
lerrica box in a l:tUt o~ und.~ c::a.bla, un~und. <tips of aerial.
:able, and cable supported on bridqes by suspension strand.; as well as
:he cost o~ other material used. in. t:he constru.C't:ion of such plant.
~olution throuqh t:he ONJ tachnoloqy service platfo~ will result in
;horter copper loops aver time. To reflect this, includ.inq the
5roadBand. platform need. (usinq currently available technology) to
shorten the copper loop by plac:inq fiber in the feeder routes, the
iepreciation rata for aerial s~sc=iber cable changes from 4.8% to
i.~%. Aerial trunk" plant, nowever, is not significantly affected. by
:he ONJ service plattoC1S. Accordinqly , its average rema.ininq life
rears have not cnanqed. Nevertheless, the depreciation rate for the
~ial trunk cateqory chanqes from 7.3% to 6.8%. As previously noted,

..he same projection li::e has been set for both trunk and s~scriber

:ateqories of this account, and. the impact on the account as a whole
is a sul::lstantial increase in depreciation.

Account 2422 (Underqr::.:und Cable) inclUdes the oriqina~ cost of
L1I1derqround cable instal.~ed in conduit as wel~ as all other material
llSad in the construction of such. plant. Underground s~scriJ:::ler cables
are predominately used. in the urban and s~urban areas as feeder
facilities. Aqain, with. each. evolution through the ONJ technology
service platfo~, shorter copper loops will be in place and. more
fiber will be placed in the feeder routes. Consequently, the
depreciation rate for underground. subscriber cable has increased from
4.4%' to 6.5%, and. ~e t::omk cable (aqain, minima~ly affected)
increased from 4.1% to 4.9%.

-" 7 -



I .
. .

Ac:c:a1mt 242Z (Buried. caJ::I~.) inc1.udes tl:ta oriqinal. cost af buriAd
cabler wiJ:e, I.oadinq cei1.s, associated tarntjnals located above qround.
aJ.cmq buried. routes and the cost af ather material. used in the
conse:uction af such plant. This account a.l.so includes t:l1a cost: af
tr8nc:hinq ~or and buryinq cable no1: ron in a.. c:onc:lui.t or nat
c:l.ass~iable to account 244~ CondlUt Systams. W~th each. evolution
t:m:ouqh t:ae ONJ' tec:hnol.oqy servica pl.a~or=l, shorter c:oppe.r I.oaps
will. be in pLace anci more fiber will. be pLacad in the feeder :coutas.
Buried cab1.a is used. bath as distri1:lution cabLe and, in t:aa sandy
salls of cani:ra.1. and sou1:heJ:n New J'ersay, as. feeder cabLe.
Ccmsaquant.ly, the deprecation rata for CUri.ed ca.b.la has increased
~ ~.4% to 5.2%.

~. previous and new projection lives for cable facil~ties a=e
datailed below:

Account

Aerial. caDle Sub. Met
Aerial. caDle Trunk Met
Underground C~le Sub. Met
"Jnderg-round Cable Trunk Met
Buried cal:lle

- a -

Previous
. P-Life

26.0
24.0
35.0
29.0
29.0

New
P-Life

22.0
22.0
25.0
25.0
25.0
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CJ:IIPNIY: NW JIRSlY' IIIU..
STATlMlHi At

SlJIItART OF OIPltlCIATtON RATES
Au.. VUITAGa UCQVERY

OEPRECIATION RATU [N m:ecr lZ/1T/9Z RATIS ePP!C"tVE [II 1991"
------------------------------------- -----------_..... . -------

Ret FUTURE !fIT" .. FUlURI! !fIT
M:.t:r ~ 0It SUlCUSS UFE RISERV£ SALVAGE RATE LIfe Res&VE SALVAGE RATE

NUMIER OP PUNT YDRS - - :. yws. :. :. :.. ..
------- --------------- ------ ----- ---- -.---- ----. ---

A II l: 0 E. F Ii II

,1'% MImIr VDICUS 5.4- n_, 12_Q 10.1 10.1
Z111 AIIClAFr 4-.S 34.7 11.0 7.6 4..S 7'%.9 31.0 0.0 ...
Z1" GARAGE WOKaIlIP 6.6 30•.1 a.O 10.5 10.S
zn6 on. WOK eGUIP 6.Z 40.5 0.0 9."- 9.4.
2121 BUILDIHGS 2!.0 25.7 3.0 2.9 '-9
Z122 FURtlITURI 13.9 ZZ.l 1.0 5.5 5.3
Z1n OF'lCl! eaJlPMIIIT

O"lCE~i EQUIP 4..3 ZO.S a.o 14.8 14.8
aJltMY CCMM. ca&JIP 5.1 t.l.3 3.0 10.3 10.3

Z124 aJIIUT!lS 3.S 39.5 7.0 1'.3 1,.Z
ZZ1, ANALOG SWITCHING 8_0 31.t. a.o 8.6 3.5 4.2..7 a.o 16.4.
Z%1, DIGITAL SWITCHING 12.3 9.6 3.0 6.3 10.Z 28.0 3.0 6.7
22%0 OPUATOII SYSTEMS

DIGITAL OPERATOR SYS "., 64.1 -9.0 10.7 10.7
ANALOG OPERATOR SYS t.., 64.1 -9.0 10.i 10.7

Z231 RAG I0 SYSTEMS la.O 37.3 -5.0 6.3 6.3
Z232 CIRCJIT EQUIPMmIT

DIGITAL OATA SYSTa4S 3., 52.3 -3.0 15.7 15.7
O[liITAL CIRCJIT 8.3 31.1 -4.0 a.3 i.l 38.7 -4.0 9.,
ANALOG CIRCJli 6.3 40.1 -8.0 10.0 3.a 71.6 -8.0 9.6

ml PUBl.IC T!LallClMES 6., t.3.0 3.0 8.i B.7
236Z OTllER i!ltMlHAL eQPT t..t. 60.6 -3.0 9.6 9.0
2411 POUS 25.0 57.2 '89.0 5.3 5.3
24.2.1 AERIAL CASU

AERIAL ~SLE-sua 16.2 36.3 -14.0 4.3 12.t. 38.9 -14.0 6.1
AERIAL CASU-iRK 11., 20. i ·z.o i.Z 11., Z6.t. -z.O 6.3

2422 UNOERGlaJNO ~SLE

U.G. CASU-SUBSCRIBEil 23.0 27.t. -2B.0 t..t. 14.1 36.2 -28.0 6.S
U.li. CABU-iRUNK 16.9 34.3 -4.0 t...l 12.9 40.3 -4.0 t..9

Z423 BUR I E!) CASU 18.9 24.6 -i.O t.. ... 14.i 30.3 -7.::J 5.2
2424 SUSMAR [HE ~SU 11.S 63.0 ·10.0 t...l f.. 1
2426 rNTRABUILDIHG CABLE 13.7 2.9 '14.0 a.1 8.1
241.1 CDMOUlT SYSTEMS "S.Q 23.7 -5.0 1.3 1.a

'II O~recia1:ion Rate for Ail'"Craft sec :0 O. R.erve pereem:age ~lua fuuu-e
~ salvage ~ls service velue.

- 9 -
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CHANGE tJf A-.w. n'TRAST'A~OlPltlCIATtCII ACClIJAU
RlSULnJHi FROt CHAIIGU tM OIPRlCIATtCIJ RATIS

CSOQQ)

TtrrAL aIIIAN., 4CClIfALS lJITlf u:r:JlIALS W1Tlf
ACCfT cuss 01 SU8C1.ASS 111/93 [ IITRAST'ATE 199% DIEPUCIAnOM· 196 OEPW!CIAnOM CWIGU [N
ilUMIIR OF PUMT [HVlSTMBT [JlV!STMl!HT RATB RATES ACCZUALS

------------------- ---------- -------- ---------- --------- -----_.-----[ J. IC-J..,. I.aJ.Wft "'-tC
,112 r4QTCR. 'IIRIct.ES: 141,m- 104,627 10,567 10,567 11
,113 AIRCRAFT 6.m ~,767 36Z Q -!64
,115 GARAGE YOR1C aWIP 6,.332 ~,6Tr 491 491 a
,116 onll IIJUC aWIP 511,1117 43,729 4.,'11 4., '11 Q
,121 BUILDtHGS 57T,909 426,901 12,380 12,380 Q
,1ZZ PURJlITUIE 14,923 11,m 6Q6. 606 0
21%3 OFFtCE eGUIPMlHT

OFFtCE SUPPORT eaulP 21,852 16,142 2,.389 2,389 0
CClMPANY CCIIt. EQUIP 101,533 7!,OOZ a,100 a, ~OO 0

2124 COMPUTERS m,742- 246,535 37,120 37,120 0
2%11 i\JIAUJG SWITCHING 556,6Z0 l.31,381 37,144 ra,SZ9 33,687
2212 DIGITAL SWITCHIHG 958,391 743,616 50,566 49,522 ·71.4
mo 0P!lATOR SYSTa4S

DIGITAL OPERATOR SYS 39,171 34,130 3,652. 3,652 0
ANALOG OPOATOR SYS 11,7'30 10,220 1,094 1,094 0

m1 RAG ta SYST!MS 24,664 13,496 918 918 0
ZZ3Z CIRCUIT eautPM!HT

DIGITAL DATA SYSTEMS 36,.z16 19,sn 3,120 3,120 a
DtGITAL CIRCUIT 1,162,692 636,225 55,988 58,533 2,545
ANALOG CIRCUIT 225,094 1%3,17'Z 12,317 11,824 ·493

2351 PUBLIC T!lEPMONES ra,n1 53,062 4,616 4,616 0
2362 aTHER TeRMINAL EQPT 74,747 56,083 5,384 5,384 a
2411 PQUS 154,607 113,203 6,000 6,000 0
2421 AERIAL CASU

AERIAL CASU-SUS 1,109,504 812,379 38,994 49,555 10,561
AERIAL CABU-TRK ZZ,:i2.7 16,56a 1,Z09 1,127 -83

2422 UHOERGRClINO CASU
U.G. CASU-SUBseUSER 663,302 435,670 21,369 31,569 10,199
U.G. CASU-TRUNK 168,0,1 1%3,025 5,044 6,02S 984

2423 auatED CASU 353,z.rr 258,070 '1,3a, '3,~51 2,069
24Z4 SUSMARtN& CASU lo,na 3,009 148 143 0
24Z6 IN'rRABUILDtHG CASU 157,014 114,966 9,312 9,312 0
2441 CCNOUtT SYSTEMS 601,1.91 440,265 7,9'25 7,ns a

TOTALS 7,658,222 5,~,5'6 352,906 4.11,2.70 58,364
~I1CS 6.5 7.0
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SlIIWlY Of RES&VB t-1-91
(saaa)

Ta1"AL CQIItANT IIaDIC RISEIVE AVIRAGE PUTtJRE
ACaT CUSS OR: SUICUSS" 111/93 --------------------- RlMAIMIMG MeT
IAIMIU OF Pl,AMT IJIVUTMIJIT AMCUIIT P!RCDT U!=£ SALVAGE

------------------- _..._------ -------- ------ ------ _._----
A B C:tt8/A 0 E

a11Z MOTOR 'I!HICLiS 141,637 :4,47'- :s&.Z ;.~ 1,
~'13 AIRCIAFT a,m ~,6S1 7%.9 4..S" 31
,11' GAIAGa \OtIC EQUIP 6,m 97f1 1!.5 6.a a
Z116 OTHER '.ax: eQUIP 59,197 zr,769 40.2- 6.Z a
21,1 BUlLOIMGS 577,909 178,345 30.9 Z!.O 3
21ZZ FUlMITUllE 14,9'23 4,186 28.0 13.9 1
2123 OF,U% eGUIPMlHT

OFFtCE SUPPORT eQUIP 21,!!, 11,512 52.7 4..8 a
CCI4ItNtY COMM. !QUIP 101,533 51,2.7'Z 50.3 5.1 3

2124 ~s m,74Z 164,588 49 •.3 3.5 7
ZZ11 ANALOG SWITCHING 556,620 Z5T,S90 loZ.7 3.3 a
ZZ12 DIGITAL SWITCHING 958,.391 268,809 28.0 10.,3 :s
ZZZO OPeRATOR SYSTelS

DIGITAL OPERATOR SYS 39,171 16,2.95 4L6 4..2. ·9
ANALoa OPeRATOR SYS 11,730 10,319 89.7 4.2. -9

Z231 RAO 10 SYST!MS 24,664 13,m 54.2. 10.0 -5
mz CIRCUIT SQUIPMeMT

DIGITAL DATA SYSTe4S 36,316 35,836 98.7 3.2. -3
DIGITAL CIRCUIT 1,162,69Z 449,638 38.7 7.1 -4
AMALOG CIRCUIT 225,094 161,157 71.6 3.3 ·8

2351 ~IL!C iELEPMOHES 70,n1 29,t.01 41.7 6.2. :5
236Z OntER rUMINAL eQPT 74,747 21,577 28.9 4.4- -3
2411 PaLES 154,607 87,625 ::6.7 ZS.O ·89
2421 AERIAL CABL~

AERIAL CABLE-SUB 1,109,504 431,347 38.9 12.4 -14
AERIAL CABLa·iRK 22,627 5,97'5 26.4 11 .2. -2

244Z UNOERGaOUNO CABLE
U.G. CABLE·suBSClUBe 663,302 240,120 36.Z 14.1 -28
U. G. CABLe- TltUHIC 168,021 68,515 40.3 12.9 -4

24Z3 SUR IEO CABLE 353,277 107,386 30.5 14..7 ·7
24Z4 SUIMAR INE CABL~ 4,928 3,62.9 73.6 11.5 -10
2426 INTRABUILOING CABLe 157,014 94,024 59.9 13.7 - 14
2441 CCHOUIT SYSTa4S 601,291 156,439 26.0 4.5.0 -5

TOTALS 7,6S8,m 2,934,189 38.:5

- l~ -
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zrt%Gtll '8CS t'.~ tU
UCIr CI!U\fIr ClIS' 19B 9.5. ta.~ 1%.0. 1.a1iXXXII9'GJ:·1~ 7~

UGIIl'"nu: 19B ta.z. 1T~ tU l.4lIWXiO&iC·t~ ~L&it~

~na: 1m tT.ll 11.11 tZ.a 1.l3JXCOt6i'tJl-!t.171Ta5~ !.15W,E 04-

c.ll_ CIa 19B 7.5. 1CLl1 1%.0.

m! J.IJI:JIIr 1m 7.5. lLll n.ll
zt1!'~ '.EX!aJUlMIIr t. tz.a. ·t!..1 a.a
zn6 an-. I.aDC !aJUlMIIr t. 1%.l1 a.a a.a
ZI%f aJUDDI& a.a 1.Q

ULDUGI-OEA. tliS (,Q~ ·l.a l.L1 t.~·l.~J1 1~ SIU. a.R\1! ;# J.a
U1DDIl:Iof4fS"F' HRTF 1. ~.a ·'.a J.a t.W5iiOE'aJ -z.1~,.n 2..3l!8'JEotJZ 9ILL a.IM! it U
U1DIJGS~ ,lM) iaas lliS "_0 z.a 3.0 t.~-2ot~"J1 ~J19I!LL.CUM! ;: U

ULaUllll '''DCUA1!IS iliS loJ_O Z.o 3.0 l_i~ -1.Q1~1 i~~c.N#3.a

zt2Z..t fUlIInua! tliG 22.0 1.a i.a i.Q1~·~ z.z141Cii"Z!-\J1
ZtZ. i cmcz SJlfIl:It' ~p i'i8! 8.7 7.0 a.o 7 ;rrarre-J1 ·3....~ -1.C0058<'=-n

Z1a.z CQtIMf c:M4. ar.tIIP a 8": 3.0 3.0 i.0A39.lh<.O -1•131'a7!-o:!Z z.~-;e..JI

Z1Z4 CC9UI'I!JS i'i8! 6..3 5.0 7.0 1.~ -, J3"l'IT'F-01 3~a::;-.1l

2Z%1 AIML.C1 SoIIiCllHG a i9jl6.i ~o 0.0 1.a: OO&IM REttlW!!fr iJJM!

2Z1Z OICiITN.. ~TClIJG . t'i8! i7.S 3.0 3.0 1.~ -20mssiclH1 z..~aBJ. aJM! .~ U
2Zi!D.1 OIG1TN.. CA!RAltR sm&1S iliS 7.7 -9.0 -9.0 1.iJOXIXJ:IOO-~·1.t~l1

2Z2D•.!~ O'!!IAltR S"r'STe4S a 7.7 -1..0 -9.0 1. 3XXXXEtQ] -2o~ ·1.j~
22!1 ~[a smH ifillZ 17.0 -2.0 -;.0 1.' e I)) i EoOO ·3.C5132!!!-Jl~
2m.t OIG1TN.. !lATA smH ifillZ T..! -1.0 -3.0 i~ .z.n52.'12-!3 -3~'":3t'E-U3
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~ .uw.a: 0lCJIT S'JJIP ifillZ i'.O --£1.0 -a.o i_ l1cxxxz:Eoa1 -a.~ 9. i8956a3i-'J3
23S1 Pl.IUC iCI..=tDI! stIIP a iO.O 13.0 3.0 i. i ltxJXrEi(Q -i.12:J36821!-J1 3.1oli8't7R-03
Z!6Z.7...;l anER iCiI4lHAL s:lJIP a :..3 -i.O -3.0 a.s,»»» it 11 -1.1~ -I 55!"VSF-Jl

,t.'1 ?Q.!S ifillZ 40.0 -s.o -89.0 1.~ -2..,;;4i1i"a:&-:i3 -4..zr054c;QHS

Z,t.zI.t "IN..~ -12.0 -14.0
tlSWL. c;aa-u Iot!r ifillZ 22.0 ·12.0 -1~0 1.::srxxxxJ:IO] -2o!oSoUE-J1 '-.;~J4

8IN.. c:a!-u !DC Iot!r ifillZ 25.0 -14.0 -14.0 1.::srxxxxJ:IO] -2.~1l "-Ci"956ZiE"Jr.
~.z ASWL c:aa-m: -2.0 -2.0

8IA. c:aa-me: lom- tfillZ 22.0 -2.0 ·2.0 i. icra:zx:&+Q1 -2.!03914S3E-'J! ";..lJ'l57'T2I!!-
)8WL c;aa-me: D 11fT icm 25.0 -2..0 '2.0 t. tcra:zx:&+Q1 -2.G11453E-13 -;.015'm!1!--3

Z42Z.,l U.C- 0ILE-9.BSCUIB -28.0 -?:!.O
U.c. c:a!-u IoET ifillZ (S.O -28.0 -28.0 1.01~--£I~Jl 6. tlC922!!1!-13
u.a. OIU-U !DC :-ET icm 25.0 -28.0 -2!.0 '.01CXXXXc"«l --£I~~J' 6.. i10922!E-!3
4~ U.C- OSLE-nu« -1..0 -4.0

U.C- 08L!-me: IoET ,cm 25.0 -4.0 -1..0 1.0'0:XXXlE-00 -4.~lZ 1.366'6S2!~

U.C- 08L!-nac !eN :-ET ,cm 25_0 -1..0 -4.0 1.0'0:XXXlE-00 -4.~ t.366'~-.J3

Z4a cUltEi!) c:a! -7.0 -7.0
UImOL.~ ,o;ez 25_0 -7.0 -7.0 , .' QJJ»:JOSoOO -7~1 1~
UI!D c:a!-!a l1!T 1~ 25.0 -7.0 -7.0 1.12)"'1:'00-7~' i· J!6H'5I!!!-oll

2.Q4 SSWlDE c:a.£ 1cm 25.0 -4.0 -10.0 1.~--3~ 3~
ZtoC6 IX1'R.t8JIUlUG c:a.£ -13.0 -14.0

1Jn1MUXi~ 1li8Z 22.0 -13.0 -14.0 , .1iOIiQJXXEoaJ ·Z.~lZ -4~E-Jr.

IHl'lUllUlG c:a!-!a IoET ifillZ 22.0 -14.0 ·14.0 1.CI'IOJXXEoo(O -z.463'83I!I!--1l ......~~
~1 c::u:utr S'YS'ic!'5 lli!Z 60.0 -6.0 -s.o ,_~ -7.067Z'l!CE-15-3~
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eOMPAN~ NEW JERSEY'BEU..
STATE : NEW JERSEY

ADDmONS & RETIREMENTS SUMMARY
($000)

ACCi CATEGORY
1993

ADOS
1993

RETIRE
19.-.

ADDS
1994

RETIRE
1995

ADOS
1995

RETIRE

5.570119.0231

8.670 I 133.3001
138.6801 14-.600 I
172.3921 80.5721

2.4721 28.1371
52.5031 38.5921

7,2471 1.5731
29.5791 8,1961
17.3931 15.3531

7,4801 20,5001
872601 5.0001

201,680 I 33,101 I
2.2801 8.7001

71,830 I 32,400 I
2.150 I 01

42.910 I 12.200 1
1,2801 4,5001

21,350 I 5.00013.000 I25.850 IIBURleD CABLE

2211 ANA SWITCH 7.190 71.0001
2212 DIG SWITCH 84.080 5.3001
2232.2 CKTeQUIP-olG 201.690 35.9001
2232.3 ICKi EQUIP-ANA ' 2.~ 10.900 I
2421 AeR CA8LE-SUB . 68.8!0 18.000 I

AeR CA8LE-TRK i 3.2S0 01
2422 UG CA8LE-SUB ! 45.880 5.3001

I UG CABLE-TRK I 4-,9601 5.0001,
12423

3.1921

8.309\
19.371 I

45.851 !

18.9891

28.3771

25.500 I
14-1.730 !

115.9631

1998
RETIRE

01

27.527 !

27,3361
21,1001

1,3751

18.5791
63.521 !

241,2461
106.3501

1998
ADDS

40 971 I

12.300 !

30.9481
110.7491

112.800 I

1997
RETIRE

581751
1,8141

5.0001

210.9291
113.04-0 I

1997
ADOS·

i
. ,

13.9681 2.6631
27.4071 16.2681
20.2521 17,4481

I 23.6971 6.237!I

1996 1996
ACcr CATEGORY ADDS RETIRE

12211 lANA SWITCH 4.2701 110.500 I
12212 IOIGSWITCH 123.870 I 17,700 I
12232.2 I CKTEQUIP-OIG ; 190.091 I 87,0251
12232.3 I CKTEQUIP-ANA i 1,9171 31,9301
12421 IAER CA8LE-SUB I 52.9681 40.3921

IAER CABle- TRK i 10.0641 2.095 i
!422 IUG CABLE-SUB I 27.8251 14,871 I

I UG CABle- TRK I 18.6831
I

1 13.442!
12423 IBURIED CABLE 20.3551 5.9881

1999 1999
ACcr CATEGORY ADOS RETIRE

12211 ;ANA SWITCH 01 01
'2212 DIG SWITCH 91,000 I 29.800 I
2232.2 I CKT EQUIP-OIG i 273.177 163.2761
2232.3 ICKT EQUIP-ANA i 1,045\ 25.5461

12421 IAER CABLE-SUB I 68.949 49.8121
AER CABLE- TRK I 22.515 2.1001
UG CABLE-SUB 25.481 20.732

lUG CABLe-TRK 20.4291 17.912
i BURIED CABLE 31,580 I 10.5121


